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Term Sheet

1. Lease and Renewal Terms - 20 years, with two (2) five (5) year term options. All
improvements, at the option of PPIC, will be: (i) The property of PPIC without payment; or (ii)
Removed at Covanta’s cost, at the sole discretion of Covanta.

2. Pre-conditions - Binding contract with New York City or affiliated government entity
acceptable to PPIC and City

3. Facility and Infrastructure Improvements Required - All improvements to the Property will be
fully disclosed to the City and subject to City’s prior approval. Covanta will continue meeting
and conferring with relevant environmental agencies and non-profit entities such as Elizabeth
River Project (“ERP”) concerning dredging and other site-related activities that could affect
water quality in the Elizabeth River and to honor all concerns previously expressed. Covanta will
qualify as an ERP “River Star” within the first two years after beginning operations.

4. Permitting Process - City and PPIC shall assist Covanta in obtaining all necessary permits
prior to the issuance of state permits and approvals. Covanta will fulfill all normal requirements
for permits or certifications.

5. Operational Restrictions:

Municipal Solid Waste (“MSW") - delivered in sealed containers solely by river barge.

Volume: Will not receive amounts greater than that confracted with SPSA.

Control - only from New York City pursuant to approved NYC Contract. No hazardous

waste, medical waste, construction debris, industrial waste or debris, or environmentally

hazardous substances.

Delivery - only to the RDF Plant, with delivery to be accomplished via Elm Avenue.

Empty containers will return via the same route. Covanta will ensure that all transports

do not result in any blighting conditions.

On-site Operations:
(i) Containers will not be opened on-site, unless required for inspections, in the event
of emergency or for cleaning in the agreed to manner. No full or partially-filled
container to remain on the site for longer than 72 hours. Cleaning of containers will be
done only in an enclosed structure on the Property, in a way that does not generate
odor, debris, or runoff outside of the property boundaries, and consistent with
applicable City ordinances, federal and state law and regulations. No offsite cleaning
in the City will be permitted other than at the RDF facility. Containers will meet all
industry standards and all legal requirements for containerized shipment of MSW, as
those standards evolve from time to time.
(ii) Site will be maintained in a clean and orderly condition, free of litter and debris.
Paved surfaces will be kept free of MSW and associated residue through washing
and/or sweeping. All wash water to be handled consistent with applicable ordinances,
federal and state laws and regulations. All equipment buildings and fixtures will be
properly maintained and painted and properly lighted. Covanta’s operational activities
shall not create or produce any hazardous waste, soil contamination, or pest
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